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(k) Trade payables

Trade payables turnover is 16 days for the 12 months ended 31 December 2004 (30 Sep 2004: 24 days, 30 Jun
2004: 32 days, 31 Mar 2004: 45 days, 31 Dec 2003: 66 days).

(i) Other payables
Included in other payables are accrued operating expenses ($6.2 million), refundable deposit for disposal of DMSPL
($4.7 million), security deposit for management of inventories by DMSPL ($3.1 million) and deferred purchase
consideration for acquisition of subsidiaries ($2.3 million).

The increase is mainly due to the refundable deposit for dilution of DMSPL and security deposit for inventory
management.

1(b)(ii) Aggregate amount of group’s borrowings and debt securities

Amount repayable in one year or less, or on demand

As at 31 December 2004 As at 31 December 2003
Secured ($'000) Unsecured ($'000) Secured ($'000) Unsecured ($'000)
5,416 9,251 7,143 18,000

Amount repayable after one year

As at 31 December 2004 As at 31 December 2003
Secured ($'000) Unsecured ($'000) Secured ($'000) Unsecured ($'000)
773 22 108 Nil

Details of collateral

The bank loans amounting to $6,180,000 (31 December 2003: $6,941,000) of the Group are secured by fixed
deposits of $3,825,000.

Finance lease is secured by the fixed assets acquired under the lease arrangement.
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1(c) A cash flow statement (for the group), together with a comparative statement for

the corresponding period of the immediately preceding financial year

Cash flows from operating activities:

Profit before income tax

Adjustments for:

Depreciation expense

Interest expense

Interest Income

Loss/(Gain) on disposal of plant and equipment
Gain on disposal of subsidiary

Plant and equipment written off

Amortisation of goodwill on consolidation and other goodwill

Operating profit before working capital changes

Trade receivables

Other receivables and prepaid expenses
Inventories

Trade payables

Other payables

Cash generated from operations

Income tax (paid) / refund
Net cash from operating activities

Cash flows from investing activities:
Acquisition of subsidiaries

Disposals of subsidiaries

Proceeds from disposal of plant and equipment
Purchase of plant and equipment

Purchase of businesses

Increase in investments/bonds in associates - net
Advance payments for investments

Payment of deferred purchase consideration
Interest received

Cash and cash equivalents subject to restriction
Net cash used in investing activities

Cash flows from financing activities:

Interest paid

Proceeds from short term loans

Proceeds from issuing shares to minority shareholders
Long term receivables due from associates

Proceeds from issuing shares

Decrease in finance leases

Net cash from financing activities

Net effect of exchange rate changes in
consolidating subsidiaries

Net (decrease)/increase in cash
Balance at beginning of year
Balance at end of year

Q4-04 Q4-03 2004 2003
$'000 $'000 $°000 $:000
19,601 6,332 52,088 21,436
1,307 771 4,715 2,609
325 63 1,378 224
(543) (48) (648) (167)
213 2 335 @)
(2,017) (200 (2,017) (20)
- (19) 50 -
729 194 2,452 714
19,615 7,275 58,353 24,794
(6,260) (1,773)  (13,159)  (5,079)
(44,066) 5606  (40,248)  (1,038)
5,806 (4,231) 1,783 (5454)
12,681 (4,492) 11,067  (2,505)
57,053 3,363 52,971 1,645
44,829 5,748 70,767 12,363
473 (1) (983)  (2.476)
45,302 5,795 69,784 9,887
A (14,476) 428 (16,836) 428
B 2,965 (16) 2,965 (16)
1,948 171 1,048 175
(6,117) (75)  (12,124)  (5,751)
c 1,412 - (11,891)  (2,403)
D (1,066) - (14,461) (542)
(15.643)  (14,412)  (15643)  (18,296)
- - - (3,932)
543 48 648 167
(3,675) - (3675 (3,970
(34,109) _ (13,904)  (69,069)  (34,140)
(325) (63)  (1,378) (224)
5,454 13,071 16,437 20,201
- 12 - 231
(22,044) - (22,044) -
1,509 (88) 4,364 27,339
(156) (311) (375) (406)
(15,562) 12,621 (2,996) 47,141
824 (589) (8) _ (1,000)
(3,545) 3,923 (2,289) 21,888
28,926 23,747 27,670 5,782
G 25,381 27,670 25,381 27,670
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Notes to the consolidated cash flow statements

A.  Summary of effects of acquisition of subsidiaries as at 31 December 2004:

$'000

Cash 3,302
Other current assets 20,765
Current liabilities (30,647)
Net current assets (6,580)
Non-current assets 3,416
Goodwill on acquisition of subsidiaries 39,844
Goodwill on adjustment to cost 53
Minority interest share in net assets (69)
Purchase consideration discharged by cash 36,664
Less:

Deferred consideration (2,280)
Advance payments made in prior year (14,246)
Less: cash of acquired subsidiaries (3,302)
Net cash outflow from acquisition of subsidiaries 16,836

B. Summary of effects of disposal of subsidiaries as at 31 December 2004:
$$'000

Cash 7,942
Other current assets 103,516
Current liabilities (122,997)
Net current assets (11,539)
Non-current assets 49,553
Non-current liabilities (280)
Reclassification to investment in associates (23,484)
Unquoted redeemable convertible bonds (1,360)
Retention receivable (4,000)
Share of net assets disposed 8,890
Gain on disposal/dilution of subsidiaries 2,017
Cash consideration 10,907
Cash of disposed subsidiaries (7.942)
Net cash inflow on disposal of subsidiaries 2,965

C. This relates to acquisitions of various businesses by DMSPL.

D. This relates mainly to the investment in bonds of Ventures Management Solutions Pte Ltd and equity interests

of Mobile CCS Holdings Pte Ltd and Distribution Management Solutions (Hong Kong) Co. Ltd.

E. Please refer to Balance Sheet commentary Note (i).

F. This represents the security deposit on the disposal of DMSPL.

8/19



G. Cash at end of period in the consolidated cash flow statement comprise the following balance sheet amounts:-

2004 2003
Cash and cash equivalents 34,026 32,640
Less: Cash and cash equivalents subject to restriction (8,645) (4,970)
25,381 27,670
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As at 31 Dec 2004 As at 30 Sep 2004
Brands 37 36
Service Centres 476 381
Repair Management 668 668
Centres
Countries/Territories 15 15
Cities/Towns 163 147
Staff 2,400 * 2,390
* estimated

The increase in the number of centres as at 31 December 2004 were mainly from the set-up of over 100
dedicated and multiple-brand centres for several brands including Alcatel, Axesstel, BenQ, Philips,
Samsung and Sony Ericsson mainly in India, Malaysia, the PRC and the South Pacific. Two new brands,
namely, Blackberry (one centre in Australia) and Pantech & Curitel (one centre in South Korea) were
added to the Group’s stable. The Group has also ceased the provision of AMS for Sendo (nine centres), a
UK-based manufacturer, in the Asia-Pacific region. In addition, we have rationalised and consolidated
some of the multi-brand service hubs, mainly in Malaysia, in order to enhance operational efficiency.

Further to the Company’s recent announcement on 17 February 2005, the Group will also cease the
provision of AMS for Nokia centres in 10 countries, latest by 1 June 2005. The exception will be in New
Zealand, where the Group will continue to provide AMS for Nokia.

Looking forward, the AMS business is expected to benefit from continuing outsourcing of AMS by
manufacturers of mobile communication devices as well as telco operators. As one of the largest independent
AMS providers in the Asia Pacific region, ACCS is able to provide its partners with extensive reach in terms of
network coverage, leading technical and engineering expertise and a commitment to high level of customer
service standards. The Company has announced today that it has signed a letter of intent with Motorola for
the provision of regional AMS in South East Asia. The Company will make the relevant announcements when
the terms and conditions are finalised.

We believe that the PRC and Indian markets will continue to drive our future growth.

PRC

The PRC, which is the world’s largest mobile phone market, is still highly fragmented with thousands of
players. We expect the industry to consolidate and the larger players with greater network coverage and
financial strength will gain market share.

In a memorandum of understanding signed in November 2004, ACCS acquired a PRC-based AMS
provider with 16 service centres and a market presence in three other provinces that ACCS is not already
in. Upon signing of the agreement and legal completion of this PRC acquisition, the Group will have an
AMS network of over 60 centres in the PRC, with brand coverage in the PRC increasing by eight to 26.
The Company is also actively in discussions with potential strategic partners to fast track its expansion in
the PRC.

India

In India, where current mobile penetration rate is still very low, lower import tariffs as well as continued
economic strength have encouraged telco operators and manufacturers to expand aggressively. We are
fast establishing ourselves as the largest independent AMS provider in India. As at 31 December 2004, the
Group has an AMS network of over 150 service centres in India for several brands including Alcatel, Gtran,
Hyundai, LG, Motorola and Nokia. With this, we believe we are well-positioned as the AMS partner of
choice for manufacturers looking to build up a strategic presence in the promising Indian market.

Out-warranty business

The Group is also leveraging on its extensive regional network to further expand its out-warranty services
which includes servicing handsets outside of the manufacturer's warranty period and/or scope of warranty.
The Group recently announced that it had secured three contracts with handset distributors to provide out-
warranty AMS services for trade-in handsets in the Greater China region and India.
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While the Board of Directors expect the operating environment for the core business to be positive, the
ongoing investigations by CAD have given rise to some uncertainties. The Board is working together with
management to manage these uncertainties as the Company continues to serve its customers to its best
efforts. We will also intensify our efforts to strengthen our relationships with existing customers and to
secure new principals.

11. Dividend
(a) Current Financial Period Reported On
Any dividend declared for the current financial period reported on?

Nil

(b) Corresponding Period of the Immediately Preceding Financial Year
Any dividend declared for the corresponding period of the immediately preceding financial year?
Name of Dividend NA
Dividend Type
Dividend Rate

Par value of shares
Tax Rate

(c) Date payable
NA
(d) Books closure date

NA

12. ' If no dividend has been declared/recommended, a statement to that effect

No dividend has been declared/recommended for the year ended 31 December 2004 (31 December 2003:
~ $nil).
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PART Il - ADDITIONAL INFORMATION REQUIRED FOR FULL YEAR ANNOUNCEMENT
(This part is not applicable to Q1, Q2, Q3 or Half Year Results)

13. Segmented revenue and results for business or geographical segments (of the
group) in the form presented in the issuer’s most recently audited annual financial
statements, with comparative information for the immediately preceding year

The segmental information for geographical regions is based on the locations of our service centres. In line with the
group business strategy, the markets are currently grouped into three geographical regions, namely, South Asia,
North Asia and South Pacific.

South Asia comprises Indonesia, the Philippines, Thailand, Malaysia, india, Vietnam, U.A.E and Singapore.
North Asia comprises PRC (including Hong Kong SAR), Taiwan, Japan and South Korea.
South Pacific comprises Australia and New Zealand.

Primary segment information for the group based on geographical segments for the year ended December 31, 2004

is as follows:
By Geographical Operations South Asia North Asia South Pacific Consolidated
$°000 $°000 $°000 $'000

31 December 2004

REVENUE
External sales 278,482 23,021 38,911 340,414

RESULTS
Segment result 45,563 5,356 2,547 53,466
Finance costs (1,378)
Profit before share of results of associates 52,088
Share of results of associates (47)
Profit before income tax 52,041
Income tax expense (4,185)
Profit after income tax 47,856

South Asia North Asia South Pacific Consolidated
$'000 $'000 $°000 $°000

31 December 2003

REVENUE
External sales 65,621 14,235 20,824 100,680

RESULTS
Segment result 21,210 2,148 (1,698) 21,660
Finance costs (224)
Profit before share of results of associates 21,436
Share of results of associates -
Profit before income tax 21,436
Income tax expense (264)
Profit after income tax 21,172
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By Business Segment

The group operates in two business segments - after-market services (“AMS”) and distribution management

solutions ("DMS”).

With effect from December 31 2004, the Group ceased to consolidate the results and net assets in the DMS

segment following the dilution of its interest in DMSPL to 50%.

Segment revenue: Segment revenue is the operating revenue reported in the group’s profit and loss statement
that is directly attributable to a segment and the relevant portion of such revenue that can be allocated on a

reasonable basis to a segment.

Segment assets and capital expenditure: Segment assets and capital expenditure are analysed based on those
assets used by a segment. Capital expenditure includes the total cost incurred to plant and equipment, and any

intangible assets.

Revenue Assets Capital Expenditure
2004 2003 2004 2003 2004 2003
$'000 $000° $'000 $'000 $'000 $'000
AMS 134,013 83,212 188,219 127,597 10,916 6,034
DMS 206,401 17,468 - 11,551 1,749 5
Total 340,414 100,680 188,219 139,148 12,665 6,039

14. In the review of performance, the factors leading to any material changes in
contributions to turnover and earnings by the business or geographical segments

Refer to note 8

15. A breakdown of sales

Group
Sales reported for first half year

Operating profit after tax before
deducting minority interest
reported for the first half

Sales reported for second half year
Operating profit after tax before

deducting minority interest
reported for the second half

2004
$'000

123,489

18,206

216,925

29,650

2003
$'000

38,462

7,711

62,218

13,461

% incl(dec)

221%

136%

249%

120%
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16. A breakdown of the total annual dividend (in dollar value) for the issuer’s latest
full year and its previous full year

Total Annual Dividend

Latest Full Year (2004) Previous Full Year (2003)
Ordinary 0 0
Preference 0 0
Total: 0 0

BY ORDER OF THE BOARD

Woo Kah Wai
Company Secretary
(e) 2004
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